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duction of goods, therefore, can only end in a disastrous fall in
prices. And here, too, the beautiful action of this great law of
nature is manifest. So enormous a proportion of the commodities
of this country are produced by the credit system, that a rise in
the rate of discount just hits profits between wind and water, as
we may say. Consequently, a rise in the rate of discount retards
and curtails production in proportion to the diminished consum-
ing powers of the nation, and so prevents such a ruinous fall ia
prices as would necessarily follow an undiminished production,
accompanied by a diminished power of consumption

52.    In fact, when a commercial crisis occurs in a country,
it invariably means that more persons are wishing to sell than
there are persons to buy, or, at least, at remunerative prices.   A
commercial crisis invariably arises from a lack of purchasers
which is, in fact, over-production.   True prudences therefore,
shews that in all commercial crises, production should be curbed.
It is much better not to produce at all, than to produce and be
obliged to sell at a loss.   To produce, and be obliged to sell below
the cost of production, is loss of capital.   It fa butter, therefore,
not to employ the capital at all than to lose it.   Kausing the rate
of discount, therefore, atitn as a timely warning to producers to
hold hard.   It is necessary to dispose of the stock already pro-
duced, before producing more, and if the stream of sale is stopped
while production continues, it can only end in a more aggravated
fall at last

53.    Now, what is the necessary consequence of an attempt
to thwart this great law of nature ?   In time of scarcity of food,
and a necessary export of money to buy it, if the rate of discount
be kept unnaturally low, nothing but money will go; commodities
are too dear, they will not go.   Again, money being kept at an
unnaturally low rate here, no one will bring it here from neigh-
bouring countries; consequently, great quantities of money will
go out and none will come in, till at last the circulating medium,
will be nothing but "promises to pay," and no money to pay them
with.   Then, at last, violent convulsions, total destruction of credit,
every one wishing to sell, and no one wishing or able to buy